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What to Know: Rural Development Program  
Does buying a home feel out of reach because you think you haven’t saved up a down payment? Take a 
look at the U.S. Department of Agriculture Rural Development Loan (RD loan or USDA loan), which may 
provide up to 100 percent financing for qualified households purchasing homes in eligible rural areas. 

If you live in a designated rural area, you may qualify for a USDA Rural Development Loan. This program 
helps rural individuals, families, communities and businesses obtain the financial support they need to 
improve their quality of life and economies. If you would like to buy a home in an eligible rural area, the 
USDA currently offers two types of loans:  

Direct Loans  Guaranteed Loans  
• Low to very low-income homebuyers  
• Offered directly by the USDA 
• 33-year fixed interest rate (typical term)  
• Applicant’s income must be below local 

low- or very low-income limits as 
determined by the USDA 

• Payment assistance may be available  
• Apply at your local USDA Rural 

Development office 
 

• Moderate-income homebuyers 
• Offered by lenders such as banks, and 

guaranteed by the USDA  
• 30-year fixed interest rate  
• Applicant’s income must be below local 

moderate-income limits determined by 
the USDA  

• Apply with a local USDA-approved lender  

 

If you need help, you can also get repair and refinance loans through the USDA rural development 
program. Repair loans are offered directly by the USDA, while a loan to refinance is offered by lenders 
such as banks.  

Financing for Rural Development Loans 
Rural development loans do not require a down payment and must not exceed the purchase price limit 
set by USDA. They do charge a funding fee that is financed into your loan along with a monthly 
guarantee fee. New construction is allowed, but limited to 90% loan-to-value and the home cannot ever 
have been occupied. The eligibility of the loan will depend on several factors including, but not limited 
to, your adjusted household income, debt ratio, credit score and the property.  Other requirements for a 
guaranteed loan include: 

• You must live in an eligible rural area. Generally, rural areas with a population of 35,000 or less 
are eligible. 

• Meet income eligibility based on your area (cannot exceed 115% of median household income). 
• Agree to personally occupy the dwelling as your primary residence.  
• Be a U.S. Citizen, U.S. non-citizen national or Qualified Alien. 

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do;jsessionid=jREZjVodFa0ndUY1NsA6JFxM


• Generally, you cannot own any other real estate. 

Rural Development Interest Rates   
Rural development loans generally have lower interest rates than traditional loan programs. 

If you are looking to buy or refinance, talk to a lender first to explore your eligibility, financing and down 
payment options. I am here to help, even if you are not an RCB Bank customer. Feel free to call me at 
405-608-5291 or email me at kwohl@bankrcb.net. 

Sources  
Are You Looking to Buy a Home or a Homeowner Needing Help (usda.gov) 
Single Family Housing Guaranteed Loan Program | Rural Development (usda.gov) 
Single Family Housing Direct Home Loans | Rural Development (usda.gov) 
 
Opinions expressed above are the personal opinions of Kenneth Wohl and meant for generic illustration purposes only. For 
specific questions regarding your personal lending needs, please call RCB Bank at 855-BANK-RCB. With approved credit. Some 
restrictions apply.  RCB Bank is an Equal Housing Lender and member FDIC. RCB Bank NMLS #798151. Kenneth Wohl NMLS 
#453934. 

 

https://www.rd.usda.gov/sites/default/files/508_grh_flyer_sfh_loan_opportunities.pdf
https://www.rd.usda.gov/programs-services/single-family-housing-guaranteed-loan-program
https://www.rd.usda.gov/programs-services/single-family-housing-direct-home-loans

